Making Sure Your Clients Property is Properly Covered for Hurricane Season!

NOAA and the National Hurricane Center are predicting a highly active hurricane season, with 8-14 hurricanes predicted, including 3-7 of those being major hurricanes with wind speeds over 115 mph, as well as 14-23 additional named storms predicted.  They are citing warm sea surface temperatures in the Atlantic Ocean, some already at an all time record high and the La Nina conditions expecting to onset in July, both factors allow hurricane development and for that development to intensify. 
From an insurance perspective, it’s worth noting that high activity years do not always translate into large loss years.  Yes, 2005 was the most active and most destructive season due to Dennis, Katrina, Rita and Wilma; however, there have been plenty of active years with little or no loss in the United States (2001, 2007) and inactive years where the losses have been large. In 1992, the year Andrew hit South Florida, was a relatively quiet hurricane season.

Knowing all this, it is difficult to take a chance with your clients’ insurance coverage.  When and where these storms will hit, as well as, to what degree, will influence other factors such as flooding, fire, or loss of business.  Instead of taking a gamble with your clients business or their assets, advise them to carry proper coverage at all times.  Wind coverage should not be a luxury nor optional, since it is readily available at a reasonable cost throughout the Mid-Atlantic.   Insuring ones business or their personal home from the perils that exist is a serious matter.  We at Atlantic Specialty Lines of Virginia are here to assist you and your clients with all their insurance needs.  We have partnered with some of the strongest and most reliable companies that know and understand the perils that your clients face in the Mid-Atlantic.  Our underwriters can help you understand and sell all the coverages and deductible options.  They can help you determine if it is wise to carry separate deductibles, such as wind vs. named storm vs. all other perils deductible.  With such an active season upon us, will the wind be strong enough to cause destruction to your property but not strong enough to become a named storm?  If you have a policy with a 2, 3 or even 5% wind/hail deductible you may be paying a high dollar amount in this scenario, but if you have a policy with a named storm deductible and an all other perils deductible (including wind) such as Atlantic Specialty’s Lloyds Homeowners policy, you will only be responsible for your AOP deductible, typically $500, where as a wind/hail deductible policy on an average $250,000 home could cost you up to $12,500. In addition, for your commercial clients, our underwriters can provide % wind deductible options, based on the TIV or by the line of coverage.  We can also provide your clients with deductible buy down policies for wind and flood.   There are numerous options that can be tailored to your clients needs at an affordable price. 
Business interruption, spoilage or loss of use coverage is vital after a storm, so understanding if the basic BOP you have in place for your clients restaurant covers those needs is the difference between a happy client and an E&O claim.   

As we plow into July and August time is a factor, so prepare early.  Not only is there a waiting period of 30 days on flood policies, but if a storm is upon us, you stand the chance of running into a binding moratorium causing you to be unable to secure the needed wind or property coverage.   

Just as you would prepare yourself with bottled water and batteries, be sure to arm yourself with the proper coverage for yourself and your clients as well. 

